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SUBJECT: GOVERNMENT PURCHASE OF TEXACO RETAIL OPERATIONS 

REF: PORT OF SPAIN 3007 

1 . GOTT (THROUGH MINISTER OF PETROLEUM AND MINES ERROL MAHABIR) 

HAS ANNOUNCED PURHCASE OF DOMESTIC MARKETING ASSETS OF TEXACO, 

FOR A PRICE OF TTS20.5 MILLION (US$8.5 MILLION), CONFIRMING NEWS 
REPORTS MID NOVEMBER REPORTED REFTEL. ACQUISITION COVERS 76 
SERVICE STATIONS PLUS CONTRACTS FOR SUPPLY OF AVIATION FUEL 

AND BUNKERING NOW HELD BY TEXACO. ALL RETAIL SERVICES WILL 

NOW BE MONOPOLY OF GOVERNMENT-OWNED NATIONAL PETROLEUM MARKETING 

COMPANY. TEXACO WILL CONTINUE TO SUPPLY PRODUCTS FROM 

ITS REFINERY FOR AT LEAST TWO YEARS FROM DATE OF ACQUISITION. 

2. PURCHASE IS TO TAKE EFFECT RETROACTIVELY TO APRIL 11, 

1975, DATE WHEN GOVERNMENT'S INTENT TO ACQUIRE STATIONS WAS 
FIRST ANNOUNCED. PAYMENT IS TO BE MADE IN TWO INSTALLMENTSS, 

ONE ON EXECUTION OF AGREEMENT OF SALE, AND DECOND, TO INCLUDE 
ADDITIONAL PAYMENT FOR OPERATING STOCKS, BY MARCH 31, 1977, 

WHEN DEEDS OF CONVEYANCE ARE EXPECTED TO BE EFFECTED. 
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3. COMMENT: WHILE TEXACO WAS NOT EAGER TO DISPOSE OF 
ITS STATIONS, FINAL TERMS WERE NEGOTIATED AS A DIRECT SALE 
ON ESSENTIALY CASH BASIS, AND NOT AS EXPROPRIATION. 

THUS EMBASSY BELIEVES QUESTIONS OF US LEGISLATIVE 
EXCLUSIONS (E.G. ON PREFERENCES FOR WHICH TRINIDAD NOW 
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ELIGIBLE) DO NOT ARISE. 
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